Classification - Internal

Guidance provided by RBI on Prudential norms on IRACP

1 | What is the meaning of the term 'Dues" 7
The teemn "Dues” mean, the principal J interest’ ary chames lesied on the loan account
which are payshils within the pericd stipulobed) 2= per the terms of sanction of the
cr=dit fooilihy.

What is the meaning of the term "Over Dues'?

‘Cheer Duess” me=an the principal §imterest” mmy charges levied on the loan aocount
which are paynbile, but have not bessn paid on or befors the pericd spulated

os per the termes of sanction of the oredit fecilihy.

L=

What is "Overdue” in the context of a loan with the
lending institution?

Ainy mmount due to the lending institution under ary oredit facility s "COwerdue’ if it = nod
paid on or befors the Dus date ficosd by ghe lending instibution.

el

What is a Stressed Account?

Boroasrers ars requirsd to pay the EML instedment / interest at penodic imdervals as per
the t=rms agreed before awvaiing of the loan. In case such EML Irstolments. § interest dues
ar= not paid on or before the dee date on agreed) terms, swdh acocount is called

L=

0S & Sirsssesnl Ssooourt .

What is a Special Mention Account (SMA)?

& Loan account showing sympioms of stress & evidenced by & dedoult in peyment
of dues wil be classified ps "Special Mention &ocounts (SMMA). Such aoocounts if nod
resgul aried| within 80 dys gets dessified os Mon Performing Assed [KIFA])

L=
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6 | How SMA are categﬂrizeﬂ‘?
Shlfs are classfied under following Sub-categories s under:
-
. — Lomns i the nature of resohing
Laans ather than revalving facil facilites like cash credit / owerdraft
SMA Sub- | Basis for classification - SMA Sub- | Basis for classification -
cat=goness | Prncipal or infersst categories | Cutstandeng balance
payment or any other resmaaans continuoushy in
amount wholly or parthy encess of e sancticned
overdus betwesen; mit or drawing powessr,
whichever is lower,
for a period of:
Sha-0 Up to 30 days
SRAA-1 Mors than 30 days and TAAA-1 More than 30 doys and
up to B0 days up o 6 days
SRAA-2 More than 80 day=s and T More than 80 deys and
up to 80 darys up 1o S0 diays
N, )
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f | what are Non-performing Assets:
In & onedit facilityfies where siress/delinquenoy’ short comings as indicabed below ore
chserved, such bormowal pooounts are clossifisd s Non-Performing OAssets (RPA)L
o Interest and’ or installment of principal remains ovesrdue for o penicd of miore than
80 days in espect of o t=m loan,
b. The bil remaires overdus for & pericd of mone than B0 days in the cess of bills
purchased and discowrted,
c. Agriculbural Loens: The installment of principal or imberest theseon remains ovendos
for two arop seasons in respect of short duration crops, and, Femains cverdue for
DNe orop season in respect long durnSon orops.
d. The mcoouwnt remains ‘out of order” in respect of en CheerdraftCash Credit (D00C5)
faaility aes under
i. the guistanding balance in the CCAGD scoownt remains comtinugushy in exosss of
the: sanctioned limit'drowing power for B0 days, or
ii. the outstanding balance in the CGCADD acoownt is less than the sasnctioned
imit/drasing power but thene are o oredits continuously for 90 days, or the
outstanding balance in the CCADD aocount is less than the sanctioned
imit/drasing power but oredits e ot e=nough to cower the indersst debited during
the: “previous 90 doys penod.
(Moie: The ‘Previous 80 days period” for determinaion of "out of onder’ stxhes of
CGA00 acoourt shall be inclusive of the day for whidh the doy-end-proo=ss is
being nun by the lending irstitution)
An account whers the resguiar £ ad hoo credit imits have not been reviewed renesed

within 180 deys from the due daie £ date of ad hoo sancton.

i Where Loans f Limits have been sancBoned against the Sscurity of Stock & Book
d=bis, armd, in such coses, if the posiion of swch Stock & Book d=hés = not
submitied to the lenders o determine the Drewing Power, the outstending in the
pocount based on the Drowing Foswer cal culaied from Shock & Book Debis
Staxtement clder than thres months would be deemed as 'iregular’, and, if such
iregularty st for & continuous penod of 30 days, the scoourt will be olessified

o= P&
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8 | Give Examples for classification of a loan as SMA-0,
SMA-1, SMA-2 and NPA:

8.1 In respesct of scoownts where BB/ Installments ars payable:

Example: H dues date of a loan acoount is. Meech 31, 2022, and full duess 2re not recersed
be=fore the lending instivtion nuns the day-end process for this date, the date of ovesdue
shall b= Maorch 31, 2022 and the soocount will b= classified as SM&D o= on 31 0025000,
i it confinues io remain overdes, then this account shall get taggesd as SMA-1 upon
running day-end process on Apel 30, 2023 ie. upon complstion of 30 days of b=ing
continuoushy overdue. Acoondingfy, the date of SKUA-T dasshication for that accowm
shall b= Bgril 30, 20F.
Similarfy, if the aoocount continwes 1o remain overdue, it shall get tagoesd as SMA-2 upon
rnunning day-end proosss. on May 30, 2022 and i§ continwes. to remain overduee further,
il shall g=1 clessified as MPA upon nenning day-end process on June 38, 2003,

8.2 Ini respect of scoounts in the naturs of revohing facilities like cash oredil § owerdraft the
aocount turns imto am NP wihen:

ii the ocutstanding balance in the GO § 0D aoocunt remaines: continuowsly in excess of
the= sanctionsd mit/drowing power for 80 deys, or,
i} thes cutstanding balanoe in the GG 5 00 sooount is ess than the ssnctioned
it drawing power but these are no oredits contimuously for B0 days, or the
putsitanding balanos in the GG § 0D account s less than the sanctionsd Imit drawing
power but oredits. ars not encasgh ta cover the inderest debited during the 'presviows
80 darys. period'.
[Hiode: The 'Previows 80 days peniod” for determination of “ouwt of order” status
of GG /00 soosunt shall be inchusive of the day for which the day-snd-process is
b=ing run by the l=nding institution).
8.2 Fenewal Pending:
Aegular and ad hoc credit limits. reed to be reviewed ' regularizred ot lster than teee
maonths from the due daie /' date of &d hoo sanction. In cass of constrints such os
nom-aeaidabiity of inancial statements and other data from the borrowens, the branch
should fumish evidence 1o show that reneseal review of oredil imits is aleady on and
would be completed soon. In any case, deley beyond sic months is ol considensd
desimble as a general discipline. Hence, an acoount where the reguliar £ ad hoc oredit
brmits: haree nod been reviewed  renewed within 180 days from the due date / date of
ad hoo sanction will be treated e P

I the duwe date for renewal s 31-08-5022 and i the lmi is not renewed till 269 Sep 2022
such aocount will be classified as MPA during Day =nd Prooess. run on 26-08-202F

8.4 Mon Submission of Stook & Book Diebt Statement:
K & GG ¢ 0D soccumnt is sanctioned against ypothecation of stock & book debis,
thex bomrower haes to submit the siock and bock debt stadements periodically to faciliabe
l=ndiers bo determine Drawing Power undes thee ascoount. The outstanding in the acooam
bamed an the Drawing Powser caloulatsd from sticcl & Bools debbs stastements: cldsr than
theee months wouwld be desmed as. “imsgular’.  such iregularty exists for o comntinuows
pericd of 9 darys, the soccwnt will be classified as NPG
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the classification of Accounts as SMA or NPA7?

Le=nding institutions undsrtake the prooess of classification of Accounts as SAMAMNPL
on daily basis during the Day-end-Process.

ﬂ At what periodicity the lending institutions undertake

as NPA if one of his loan account turns NPA?

Yus, MPA clessification is bormosss wise and not oococount wiss. Henos i cne loan accourt
af the bomower s olossified o MPAL all other loan ascocounés of the bomower elso will be
da==ified os MNP

‘Iﬂ Whether all loan accounts of the borrower is classified

considered during the NPA marking process?

Cradits received before the dey-end-process. are considered for caloulaticn of delinquency
at the time of underinking the fAsset Classification proocsss. Any oredit received
suhsequently are treated as reosipts for the subsequent doy.

‘Ij Whether amount paid/deposited during the day is

12| How borrower accounts are upgraded to regular status
after being classified as NPA?
& loon acscount, classfisd & HPA will be uppmaded to Stnderd Asset onby upon
regularisaion of all loan acoourts of the borowser having emeanrs and rectificaton of
att=ndant imeqularities rdating 1o Heview' Reneswal & Stock & kool debis of the
bormowal acoount

to Stress/NPA?

dim per the regulaiony guidelines. Bank has to eport Stress Tefodlt SHPS o Central
Heposiory Information of Lange Credit (SRILC), Credit Information Companies sic. from
time 1o time= which impasct the credit history of the bormosrers and attendiant Frepemussions.

‘Iﬂ What is the impact on the borrower if account is slipped
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