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Policy Hurdles may Make us Asia’s Greece

They should ad-

resolve the coal
issue, introduce
transparent pol-
iciesonland ac-
quisition, mining
rights....and bring
in accountability

ADITYAPURI
On fixing economy

dress fiscal deficit,

MCGOVARDHANARANGAN &
ANITABHOIR
MUMBAI

nity tofish in troubled in-

ternational watersand face
the spectre of becoming Asia’s
Greece if coal, fiscal deficit and
land acquisition issues arenot
fixed, said the chief executive of
the nation’smost valuable bank.

Permitting FDI inretail and in-

surance would help the economy
onthemargins, butnot take India
backto 8% economic growthrate;
politicians buryingdifferences
and parliamentarians getting
theiract together will, he said.

I ndia will miss its best opportu-

“FDI in retailand insurance is
not the big-bangreform,“ Aditya
Puri, CEO of HDFC Bank, told ET

inan interview before Friday’s an-

nouncements. “If you tellme one
Walmart coming into India will
solve your agriculture problems
and issues about
cold chain, pro-
duction, irriga-
tion and distribu-
tion, then you
must beliving in a cuckooland.”
Purijoinsthe chorusof corpo-
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rate giants such as Kumar Manga-

lam Birla and Adi Godrej, who are
demanding that politicians ad-
dressnational issues whichare
dragging the economy down. Leg-

‘ FDIin retail and insurance will help the economy, but not take India back to
days of 8% economic growth rate. Politicians getting their act together will

islation has been stalled by the Op-
position over the Coalgate scandal.
“They should address the fiscal
deficit problem, resolve the coal is-
sue, introduce transparent and
clear policies onland acquisition,
miningrights and otherenvi-
ronmental issues, and bringin ac-
countability of the government
and public sector,” Purisaid.
Soundinganote of caution, he
said, “If youcontinuelivinglike
this, we will have problemslike
Greece...If you carry onlikethis,
you are headed towards disaster.”
“The whole world has problems
they don’t know how to fix. By
God’s grace, we know how tofix the
problem, we’re justnot doingit.”



Address Basics & Things
will Fall in Place: Puri

Govt should bring in transparent policies & accountability, says HDFC Bank chief

Monday Musings

When the world is look-
ing for big bang reforms
from the government of
India, thereisoneman
who saysjust address
thebasics and everything else will fallin
place. Heis not enthused by foreign direct
investmentinretail orinsurance. His wor-
ries are fiscal deficit, lack of simple and
straight forward procedures in government
like hisplain-vanillabanking that has deliv-
eredadream 51 quarters of 30% profit
growth. Inaninterview with ET's MC Go-
vardhana Rangan and Anita Bhoir, Aditya
Puri, the chief executive of HDFC Bank, says
thatthere’sstill hope left.

Edited excerpts:

Q8A

Are you also angry with the state of
affairs like most CEOs are?

Itis not about the question of being angry or
notangry. Everybody has ajob todo. My
ownview is each one beating the other per-
sonisnotleading to any solution. | amjust
coming back from aninvestors’ conference
inSingapore. Allinvestors are saying that
Chinaisintrouble. Brazil and Korea are also
notdoing well. Europe and the United States
areintroubleanyway. We arethe bright
spot if we cando something.

What needs to be done?

Itisvery easy for everybody to say that
somebody else should sort it out. However,
ithastobeaconcerted effort. Thereis no
pointinthe government beating up indus-
trialists, and industrialistscriticising the
government. Thisisagreat opportunity,and
itwould be sadif we letitgoasthereisalot
of money waiting to flow into India.

What, according to you, are the five
mostimportant things the government
should do?

According to me, the government should ad-
dressthe fiscal deficit problem, solve the
coalissue,introduce transparent and clear
policiesonland acquisition, miningrights
and other environmental issues and bringin
accountability of the government and the
public sector. The government hastomake a
beginning. Itisnot avery difficult task.

So, the firstmantrais toeliminate
subsidies?

lam very much against non-merit subsidy.
Youaresubsidising LPGand diesel — who
are you subsidisingit for? It grows exponen-
tially. The poor are gettingthe least subsidy
and therichest are getting the maximum. If
youare saying 75% of the subsidy is not re-
achingtheright people, how can thisbea
political problem? Whatever you do will

be animprovement. Accountability has
tobethere.

The efforts on foreign direct
investment...

FDlinretailand insurance is not the big
bangreform.If you tell methat one Walmart
cominginto India will solve your agriculture
problemsand issues about cold chain, pro-
duction, irrigation and distribution, then
youmust belivingin cloud-cuckoo land.

Has Indialost the opportunity to find its
space in the global economy?

Itissad. We have not lost the opportunity as
longas we doit before this budget. During
the budget, again political considerations
creepin.

Some believe the heightened focuson
corruption is affecting decision making
atthe governmentlevel?

Who saysthat'shappening?If that's the
case, then I will shut the bank tomorrow.
Thereisnodifference between abank and
acountry.Therulesareinplace.
Tomorrow, if | take money out, doyou
think nobody will know. Everyday we
sanctionloans as per procedure and if you
arefollowing the procedure, thereisnoth-
ingtofear.Thereisasystemforevery-
thing. If there are exceptions, then you ap-
proveitbytheinter-ministerial group.
Whoever approves has tobe accountable
for the decision.

These numerous probes on corruption
are seen disturbing the administration
and thatis also pointed outasareason
for the slowdown in growth?

If you take the required steps, then growth
rate will not beaffected. Are you say-
ingthegrowthrateisdown
duetocorruption?
Thatisentirelyan
unadulterated

bullshit. Growthrate was there because the
world was growing at that time. Around
2-3%increase came fromglobal growth and
the balance was because you were
followingproper policies here. Ithad
nothingtodo with corruption. Corruption
cannever fuel growthrate. Tax evasion
costsaround 1-1.5% of GDP. Youintroduce
GST, you will add 1-1.5% to GDP. Structur-
ally, India’'s growth story is still intact. There
isnoreason for despair.

Do we have to settle for asub-5%
growth?

The problem withgrowthisthat you can-
notunderstand what the impact will be. If
these problemsare solved, structurally we
arestill headedfor 6%to 6.5% growth.
Issues today are serious enough. Weasa
country should understand thatif wedo
notsolvethem, we are headed towardsa
problem.

If you have arating downgrade and
growthlessthan5.5%, we are headed to-
wards aproblem. We are a poor country.
Weneedthe growthtoincrease our per cap-
itaincome. If you haveall these problems,
whoever comes in the next election will not
be abletosolveit.On the negative side, no-
body will be able tomanage. Solet'snot
takethislightly.If thereisanybody who
thinks without appropriate action we can
achieve 5% growth, itis wrong.




